











AUDIT OBJECTIVES
For the year ended 31 December 2023

The financial audi ; :
reference for the a:s;"'ﬁs carried out in accordance with international Auditing Standards and terms of
gnment, issued by Foundation for Active Civic Education.

Our specific objectives were to:

Expr ini

fanfl)yeis: :I"" :,Z'tmc?nl ©on whether the statement of income and expenditure for the projects presents

2023, in ac de”a respect project revenues and costs incurred for the year ended 31 December
, cordance with generally accepted accounting principles.

S;’saéizfﬁoﬁtnd’ clvbtain Sufficient understanding of internal control structure of the organisation,
rol risk and identity reportable conditions including material control weakness.

Zengrfnﬂe;?stts to determine whether the organisation complied in all material respects, with the
og 7 erms and eXpress positive assurance on those items tested and negative assurance
ose terms not tested in identifying all material instances of non-compliance.

Audit scope

income and Expenditure statement

Examination of the statement of income and expenditure amounts by category.
Reconciliation of revenue received less expenses incurred to the bank.

Examination of expenditure to source documents, verification of adequate authorization and
verification that expenditure was allowable under the relevant agreement terms.

Review of accounting records.

Determination that available funds were used to further organization’s objectives.

Review procurement procedures to ensure sound commercial practices were used.

Internal Control structure

Obtaining a sufficient understanding of the internal control structure to plan the audit and
determine the nature, timing and extent of tests to be performed

Documentation and evaluation of the control environment
Identification of agreement terms and determination of those which if not observed could have a

material effect on the income and expenditure statement.
Designing of audit steps and procedures to test for errors, irregularities and illegal acts that
provide reasonable assurance of detecting instances of non-compliance

Verifying that expenditure have been made in accordance with agreement terms and applicable

regulations.
Verifying that expenditure by category was within the budgeted amount as allowed by the project

agreement.
Determining that the income and expenditure statement was supported by books and records

from which the statement is prepared

Foundation for Active Civic Education did not prevent us from examining any documents and conducting
any tests and procedures deemed necessary to form a reasonable basis for our opinion.
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INDEPENDENT AUDITORS’ REPORT
TO THE MEMBERS OF FACE ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED
31 December 2023.

Opinion
give a true and fair view of the state of the company’s affairs as at 31

In our opinion:
the financial statements
sults for the year then ended;
properly prepared in accordance with International

L]
December 2023 and the re
- tr!e company's financial statements have been
Financial Reporting Standards (“IFRSs’) as adopted: and
the financial statements have been prepared in accordance with the requirements of the Companies
position, the consolidated income statement,

Act, 2013.
The financial statements comprise the statement of financial
the statement of comprehensive income, the statement of changes in equity, the statement of cash flows,
and the related notes 1 to 21. The financial reporting framework that has been applied in the preparation of
the financial statements is applicable to Malawi law and IFRSs.

Basis of opinion
We conducted our audit in accordance with Intern
i

in accordance with the International Ethics Standa
Accountants (IESBA Code) together with the requi

statements in Malawi and we have fulfilled our other responsibilities in accordance with these requirements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our

audit opinion.
Going concern
As required by International Standards on Auditing (ISAs) we have reviewed the management’s assessment
we:
g in the preparation

of FACE's going concern. We confirm that
have concluded that the directors’ use of the going concerns basis of accountin

of the financial statements is appropriate; and
y cast significant doubt on the company’s ability

have not identified any material uncertainties that ma

®
to continue as a going concern.
tions can be predicted, this statement is not a guarantee as

However, because not all future events or condi

to the company’s ability to continue as a going concern.

Respective responsibilities of directors and auditors

As explained more fully in the Directors’ Responsibilities Statement, the directors are responsible for the
Preparation of the financial statements and for being satisfied that they give a true and fair view. Our
'esponsibility is to audit and express an opinion on the financial statements in accordance with applicable
law and International Standards on Auditing. Our audit methodology and tools aim to ensure that our quality
control procedures are effective, understood and applied.
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